Car Insurance

Requirements and Options
What you need and what to watch for

BY KIMBERLY YAVORSKI

he world of insurance is

confusing, and auto insur-

ance can be the most com-

plex of all. There are count-

less decisions to be made.
What do you want covered? How
much coverage do you want? How
much coverage do you need? Do
you want limited or full tort? How
about stacking benefits? What does
this all mean?

Like most states, Pennsylvania
requires insurance to operate an
automobile. Even before a license
plate is issued, the owner must pro-
vide proof of insurance. The mini-
mum coverage required in this
state is:

1 85,000 for medical benefits. This
pays for injuries to yourself or oth-
ers in an auto accident regardless
of who is at fault.

@ Coverage for bodily injury in the
amount of $15,000 per person and
$30,000 per accident. This pays for
injuries to others when your mis-
take caused the accident.

@ 85,000 for property damage. This
would pay for damage to any physi-
cal property (for example, car,
fence, even a guard rail) when you
are at fault.

These are the minimum liability
coverages required by law. Many
people carry higher limits of one or
more, according to their needs. If
you have considerable assets, for
example, you may want higher lim-
its. There are also many optional
benefits from which to choose.
These include collision and com-
prehensive (damage to car from

causes other than collision), addi-
tional medical benefits, income
loss, accidental death, funeral, and
uninsured/underinsured motorist
insurance. The last protects you in
the event you are involved in an
accident with someone who is not
insured or does not have adequate
insurance to cover your loss.

The law says you must have insur-
ance. If you do not meet a compa-
ny’s underwriting requirements, you

will be insured through the
Assigned Risk Plan, which has high-
er premiums. If an agent tells you
that you can only obtain insurance
through Assigned Risk, he or she
must give you a “refusal to write”
form stating the reasons. You may
request that the State Insurance
Department review these reasons.
Within the Assigned Risk program
is the “clean risk program,” which
offers rates substantially less than
the regular plan. This program is for

your nghts

drivers with good records. To quali-
fy, you must, within the preceding
36 months, have had no accidents
for which your insurance company
paid more than $650 for any claims
by you or on your behalf, have no
more than three traffic violation
points, have had no suspensions or
revocations of an operator’s license,
and have been a licensed operator
for three years.

Rates vary widely by geographic
area. In general, more populated
areas have higher premiums. Other
determining factors include the
annual mileage driven as well as
the ages and individual driving
records of household members.
State law allows insurers to rate the
most inexperienced driver in the
household on the most expensive
car, even if the driver has his or her
own policy. In fact, all licensed
household residents are included
on each other’s policies. This
means that having a new or other-
wise high-risk driver in your house
will up your premium, sometimes
considerably.

Ways to lower your premiums
Although there is not much you can
do about your household members
and where you live and work, there
are ways to lower your premiums.
You can increase your deductibles,
drop collision and/or comprehen-
sive coverage on an older car, stack
benefits, or (depending on your
concern for your right to sue)
choose the limited tort option.
Review your optional coverage to be
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SAFE DRIVING COURSES

ature driver courses are offered |
through various organizations,
providing a refresher course in tech-
niques of driving, the rules of the
road, and tips on how to compensate
for the changes that come with age.
Pennsylvania residents benefit by a
law passed several years ago man-
dating that any company wanting to
sell insurance in the state must offer
a 5 percent discount to drivers age
55 or older who have completed
such a course.

The course is presented over two
days, for four hours each day. At-
tendance at both days’ sessions is
required to receive a certificate to
present to your insurance agent. The
course must be taken every three
years to be recertified.

The Automobile Association of
America’s (AAA) course is priced at
$35 for members, $45 for nonmem-
bers. The National Safety Council
offers the Mature Driver Course, with
rates varying by council.

Course information can be found
in local papers and TV ads as well
as in hospital and group newslet-
ters. Or contact your local Office of
Aging, local AAA Driving School, or
the National Safety Council at 800-
621-7619.

e Don't feel pressured to make a
decision on the spot. Policies and
premiums do not change daily.

e Don't be pushed into buying cov-
erage you don’t need.

o Always pay by check (not cash)
made payable to the company, not
the agent. Paying by check allows
you to stop payment if necessary.

¢ Do not sign an application for any
type of insurance until you read it
fully for accuracy. You are responsi-
ble for information bearing your sig-
nature. Remember that your policy
could be declared void if you misrep-
resent information.

“The more people know about
insurance, the better off they are,”
asserts Mr. Collins.

Information can be found in your
local library or through the State
Insurance Department. Question
your agent and make sure you
understand your policy now, before
you need it. m




